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(1 ?i»i4iT .tu** «l 

TO 4rCaT4TF vi^nc X«*»*»OT»tE 317T 

i;n**rThrvTT»i, «trTTO« 1 «' 7 6*1 U«G •»•» 

VQfHlt 

^T40TS 

*.**. Ue«3t «0H-S - «/»3/«1 <«**♦ -T. S T *»L r T«m "«-•* 
TACSt »tPR 

•Ert state t«**4* 

MtotwlTH »I*p*atE1 *()• *0«»R 4rTT0" afTJThC «20J. «E«T ACT'O* 

-AMll A Jl«NT »9, 

rn «rTi\«wT7«i. «£*"TT0»» *t Of «7 fl'IJhC 69fl» 

»J0M« 

ruo «S«1«T*ST «fi*»T«RT wOLPM^G* 

P,n. l?fc*5l flO«-*. 6/to/tJ (>0T. J', *T4PI E**T«»<> "»-h 
TAcbi nvfP. *h«XP, 41 ET»**0'<» «.# J°.1 rM 

<U«J»CTJ S*C»t*A»* M*X«»« »U«t l«» l°e^ "E'Ttur. «ITM POC 
pRrhTfcP 7*40 Z»T4mG 
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INCOMING 
Department of State J£|_£QR|VM 



PACfc M9 






*|TH *»p*i)Pft«»Tt 0tSTRTBt«TT0»< e0*T»0LS. 

* P*aTirt»AMT« Is T«E «*«*I»*G F«» T»*€ 0.3. «E*E 

^/&£i.£! .*»?•**«« iwfm jl^w. «««« 

n«4Fr*tl»r5 •« , «W»« "ALT'**. "T !;«ii«5I«ii1 
roo r«r rHthr«r M*Ei ••**»*• ™*0 $"»"*• J' cr 

nEPurt UTNrc»0» 7HM 1X7n*N. nfuTv OWCW U 
rn*u7HM, owt* nt»crT«» Tine i.a*6«!"i imtpqprpt*r 
vA«G JtC«l. *M* **•** «QTET»«rE"S. 

j, e»Gtr» Tr»T| 

M *fU P*P«TE» Th*0, *T 1« * PRtvTL'G* T ° * r£T 
too I" T * T 3 L^V^L* •LAC^. 

7MiO, I* t S C»U.€« ^r Puop, £ vrtvET PA»Ii iW. 
•mem PhPH»E» »*"U t«LM **S -»TM ««S. u * 
urTPK HPT FnwflftN Gt«6«T* *E»E. Th T«e OTHP. 

U»*»$T* THIS *A« tH* H*C« "HPR* *H 
t-MfRTW G*vr r X 4Nt».»TT0«S Tn SC«Ul *«S. 

7**r.dvfc"J?M TO Ml!** * 0*FTC r «*. 
I hTG*T GM A L"* GP* n E. 



NOT TO « ilMOOUCID W.IHOU1 IHI MHHOMZMION Of t« SXtCm.V* SfCUTAKT 



V 



M./ 



INCOMING 

Diriment of State J£^£QRAM 



1 



• Act 4* n*lSX* M2«a "1 « r "J »j^4"»it 



TM4O1 t*u H»wr *£** «»R» *t*C»M. *a*S. ***'» T "* 
•v4THra r4S tire** v£»t h*T. 

MATtii It tj F«RTU»**Te T«AT ««TL r T *P *E*TW£» fS 
«nT. TT I* T»RT, *«! ()4H». 

7«40l IT TS *tfcV£R TH4N »4S«I»*0*0"t 

*«ATGt Si ItMTt*, gHT NAT *« «U»«I«. »** «€°E I*' 

HHN#! ^O^C TWO 0»t* *G«. T«4T WAS V£Of MtirtTO. 

7H*0i OME 6«0« THTNC »6«U t M0*»G «C«N« TS T»«E F»CT 
twat Th*v mvr »*o MAsnu»T«t!*. *E M * V C !**£•* 
riCRr tn g»£»T xmm«£»S. 

MATGf I UT0*'»^- »C T U»LLt **fTTC» THrn, 

?M*Of I» T$ h«T L T «* *A«T«a Mr»*f Twe°E« *0«Ont T 
r.FT« *nr *£F0*0. 

7»i*0t UttRTwr ThT3 nA4«ixuG» Y0» "ET mITh V»C* 

Cu4?9waw ngNG*. TM4T **3 A V^RV ThPO»T»MT 
»^«J»lON «W|CM 4*3 T«E C« I 1 *** n f t**U» 
* f S»T*. *0«« *L50 »**T Y'JTEOQm ANO T»*E 0** 
farrnpr «xtm fnprir.i, «tnt3TE» *u*».e ** », 

VTCr •fl»*T£Q »Q TTfiH, 4*0 WTC C *»R*HT£© 
fc»NC •2»0*. » **E«9 T«*T TNFS» *E*STO»«S 
»cnt v£ov w*Ll.. 

HATGt *F «40 r»T£H3tv» *X<C"S«I*»«* HH X*T*Q«AM f 'ft 4|. t 
*FG»0*Ut.» 4*U 6Tt*TFB»(. I«a"E*. 0"» T*L*S 
► rRF wlRf<l.Y S*T»Sf ACTAQV, 4*0 V*R* C0«3TR«»CMVE . 

Tn*Ot PCRM4PS T«0«T I «TCMT U«E T«E 0»P* , R»U M X™ T*> 
o»IFF T*U« *XPEU. C N»!T q«i *o**E«TTc C***I*in*« 
nmr ?* C*t*A, *0°E*V*R. «I**C* T o€^E«T< Y 

»*NT TO 30U*M *«!«« I **Vjl.O L^KF TO C*V»W S C VP«*L 
rn>iF-t-l»i*lliAJ 



NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 






INCOMING 

Department of State TCICQD AU 



111 
ill 



• Ac£ (9 J o r I .T I *J M«}QJ *•! 0* *"7 »3*4*t» 

T«U 4L»**«V *W0« THAT •»* «XLU W)" «AVE T«E 
ITITH P| EMU 1 * "I* TM£ HTM »4»TV reMT»A| 
CnH**XTT*E'. TUTS *TLL "E A V»B* TKO0»T*N* 
SF9MPta', «n That PCCA«inn f an jMpn«T*MT 



.__6J 



is'- 
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INCOMING 

Department of State ^LEgR/M 



•ACt M1 

ACTION %f*0*—*»* 






m ' a :...~!i-: »!"-. »3-«t /i* 



»J«3407 .tUN PI 

TO S*C«TaTF w»»hnC 1"«»0T*T£ 3»7" 

n n«rtAr«TT4. «rMO»« * «* 7 MIW •»•» 

«»0«I« 

^Tittti 

|lno<»U«twl 0* Ct«TM* HlSTHHlfClU 0«E«T*0N5 
wltL or tOftPTtn. #«0 TME°E «Ui. »E S n "* 
o£aan»it)U. CM#NC£* T»i T-E C'MTBAt LF*«tP- 
*H»P'. 






«»P* 

vou IL*L «M0* that X« «V*9T*E PiRTV cF* T <»*L 
ro^TTTf *COPtt« * •e^Ol.uTin* 0* «0 M E 
T hpO"Tm»t *iMr«*C*L 0»C«TTOMS ST*rE T*E 
»STA«tTS»4hmT nf T«E P»«Tt. ** ™* T Tf>,r 
nuo • *•!* **A* a «Hf»«t *F 24 *E*»«. T>,T » 
f>OnJ"fc*T t^CnU'Ar.t** Tnr <«f;TT* «F P*HTT 
M£** a rq«, A*0 C**trT*mT*0 T T«E s t P*»««T»* 

«f T-€ P4KTY, MHfC*< «ILTI«»TEl.t «fHTt«E ft 

rnr CKrAT «ATinn«L v*CTO<»Y. T«F arsnL'«T»o* 
to ar AonPTen at t«E S**** PlE^u" «I«.l *• 
a ^"t-*"* reveM^G tue r*»TG»* »■"* TM t 
rO'<NM*<« or n o »F.«»u«L»C T« xnr o«rsr»<T — 
th«T l«f 3P vE««*. t^ts OPC"f»»< T -Xi.U 
Ce»T4X«L» r *°EM Tr . ™E P»0« r »* n F T"5 f^ 1 
«0ft£OST/AT»0M8 E*F nl »T. 0£0»,APt *O t( ** n - ^ 



not io ec «P.ooocf o^mSn?SFM^ro..zM l ON Of .HI ueciiiivi StCWTA" 



V7 



INCOMING 

Department of State J£|£QRAM 



JYM*T »tNCt 1«77 P 4N0 C*P'CT*tL* M*C* i«". 

«e h.** nowt * lot ta «evx'i« t*e pat* «e 

«Av£ TOAvEM'O A*0 T* SU— ••»*!• ««• 

*x»t*x**ce *•*« tme u»s«o«s *' IJ * VC tj*»"'o. 
T«r «a»* pn«»o«e I* to ««' cl*a« th» 
nl*Tt*rTTO* •£▼**£»! •!«•* am* MMNit, 
TO 4TXr* T« T M r •IRhT. A«0 T" HWCT 
MX*T4««. TMI* MAS »£r« * TrMr N «0l«3 J«J. 
*ut tT IS *0« *L«C*OV ri«X*«^0. abaT*«T 

thts atc«o«o» ▼*• ax»t« •(.***»" «»u *e 

tai atni; whut lWInc «Al"K 0« «HT«mr A*n 

^UNMtNn »p otid ht«to»x«'al eiP£"xe«ee. * H ' 

nurSTX«* It n*. of *"- O^E l«0«l »j;g JJ 
qyrif Twfc PAS* ^2 i**»S. fl'»»TNfi ThT3 P«TO«. 
*£ fuvr -AOC jnKF «l«T4<»3. •*»TtCi«L*«*.» 
nu»l«tii 1«£ C'»L T U»AI. OEVOLUTX"»*. »MC M 
AFrtrTrU TMC CMTTBF v*TI«N, HOT A*»»T 

riton t«at, *r maw? «ao* ca«afnr«*ai e p»omm«. 
we «»vr rjTA^L'SHEn a *o<M*lTST st«tfh, 
4 NO **£ h»vr | amnc:h*0 * ««»SMV€ tro«iO**ir 
Pft«lGQA*i, *l£ H»V* r.AOHT£« "UT WAT£» TO"* 
fl£ov»HCT Ow l |AW «»L* TM T-E CnU«T«*- 
*l*£l U*t Ht<J*»l «** TmaT f«nu*T»T MS 
al«E*Cv ^TTAthro A STZ»»*L r «a«:nTT'«0*. 
rnrkr a*p as hanv as a**,*** W 1 *™***- „ 
rurtoPoUt* tn C*!* 1 *. T**t vau»E 0* *I*f n 
ASSETS AWO CT«»rUl.*TlSC C'i«»E*lCV «F T"E<E 
FNTt9f>0lM< A**HJ»*T* '0 «•* MU inn C M t*»E«t 
vuan' TH«r a*v, o' r OM9Pfc» *0»*E 

^H^WTCnHTNRS SMC" *S FAUIT« *N ».A* AG**"* T 

«h* »FMCl**ry, mmtcw ts *"T mo htoh. 




NOT 10 BE REPRODUCED WITHOUT THE MIIMOWIMION Of THE EXECUT, VE SECRETARY 

_____„____„ „ ,.__ ii ■ i<w» Wi W <MMja W8fe, 



••*•/ 



Department of State 



INCOMING 

TELEGRAM 



•*ot «* eruiM *P2©2 •» o' *r *3*442t 

«Evet.O»f»F»»T # 

nuMwfi T»*e Li«» ^2 Y»A»S T**€ C**X M C«t POPULA- 
TION M4i *rA»L v **OMIH.€*. Y* l**° »H*HF «e»E 

nvm a«» *tu.i«h c v t"C*E'. *«« «r wave 

•*C**I.T OnC e*LI l n **'m tt* »*»Vt SHCCt'0'0 l*t 
"EFTYNC t#*f »a«ic N£FO« «F 0»*R F»OPL», 
mqw thct Hty* rnnunh t** fay **n ve«r. 

•*0«6wt»» C«PA«£n TO Tme 0F*ru«P*O 
CUMNTRth A*« to TMC *roTAW TNfO^C 4«0 RAPTO 
GRntiri« furrows, CmTna ts * poo» co"*t«y **n 

^erlnEl T tt«CKMAf)n. *<jT TT l« * VA«YI.Y 
OlFF»fcFNT rOMNTHV THAN £T %A* « Y»A»3 4«0. 

ON* nF TmE »-aj«R X*OTC4TtO»<3 OF CHANGE IS ynaT 
thw *Vr*AGF |.I*e CXPFCT4WCV T3 *«w 64 »E*«« 

nun, 4» thu ksom. ltff **petT»MrY 

•CFLrCTS T«£ t r V r L OF PC"»""*TC 4«0 3 ft CTAl. 
nevEt.OPHFNT af A COUMT»V. P*»T1CUL*«»L , '# 
T wQlif • 0»N» HU* TM4T X* YH* (. A«Y 3« *« 
mQqE Tr*Q3 mp wave AChTCVE" «urc r S« tin 4 
rUMNTMv nF 0*<e 0*Ll-I"t OF khTCh •?•* 
"tLLTOw ««•' •E15«nT5, Attn t* a CPU m T*Y ««Q«E 
F.CiN««i«rc b*5» *4« FKeE'OTNRL* *F*p. FOR y«E 
PETTr« Part op tme 143T tmqeF nEr*nES# 

CHfN* r40BT£f« <•*« M PR« l! H n£0 ftirFTC»l.T 
rOMOTlTOWb*. T**E IH.0CK40F «E FACFO RF0Hl«En 
(18 T« •ei.T 0** «U»3*UVE* TN C'FVT'L FnR*ATX**N, 
TErmiOl Ofilr*| rfcVELO^NPNt, a»'0 8RI*GT»tG *u* 
rnr r4i.E«iT« flp 0«R P*0*t. r . **F C"U»SF # Jm 
THr ig«e«3 W**t*» ^T4UTN -4S 4I.JWE T**£ 
XOvIrT UmIon o f O GTvr i«s snur 43«lT**c r , 
•UT ?T *4S NOT F»tF| «r Win TO P*Y XT »ACK. 
HHPN «»u«HP*rv C«HP. TO P^H*"!! Mr T00£ UP 
thw rtt*tTirT%, PMLl.En «uT Thp TfrH**xr| «m« # 
• Nn «*c«**Mlt*0 *4«"P*T«£*»T # *I.T"fl«»G M *hta , 



NOT TO B( RCPROOUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 



■•^H 



•V/ 



INCOMING 

Department of State J£L£6R AW 



l_ PACC <4 



MX.»t M .»#2a3 — «2 -o*_«r .?3?4*a». 



»AfU CvtoTMl^C 6kC«, 



Bf« i 



NOT IO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 
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INCOMING 

Department of State TELEGRAM 






**0««^ 

»*l.tt** ^*2 l »a *a °* ** »3«4«»* 



* n, '*:...:;:L: » t «^a *^,* >i> 



TO 8*C«t»Yr *A«M"C l-Hro»ATE 3<7« 
r«vr'tnrvTT » L «ECTT0H * «F 7 b'l TX»«G •»•» 



^T«UTS 



TV* Y*A»4 — **« "**T»0 6»C*U« 0* 

«t6T E n «£ri«e t«»t va*. i m»vF *tho»E* 

TMI? «U^STinN 4*0 f*\J*iO TM»T TT -»S p»e*i*ei.y 
0M*r»,r. that 0*C»0* t h»T S«Mr nF t«E L*3* 
Orv^Lipro C r UMTOI r S *tH»Fn* sufH «»«A«»- 
»•!.* PC""""^ P«0««»S*. I *'"' r *0"E X«Th 
urtiii ra*<e*R»*X u G *•** Tn co"»c * T T * c ».*« T 

3» *€«««. ** ▼<«**« THAT OFS'ITf bl.U"0««t 

InmNhmji Th*T T*E snctAM^T.SVStE- r «wMO MD< 

navr ««nuRHT tsTQ PL** TH» «U»E»I1RTT* *»F 
TMt S1CTAI I"« «Y«TPH. rF'OOT* «U«T C*hM»«U» 
TO •£ HAD* TO X^P^OWE 0"» S'STE 1 *. T«E"E 

*oe jn».» h*io» *t*-*« t m e* **e»o T ° •* 
H rF*R*<Fn. T^c»E A»t 3fl"» °0< ICt nTS T *«E« 
««ir H sre* TO »* CO'fcFCTE^. 

T«l« t 5 0M«f r,rN»q«L vIE*. 0*' ™* n *" "**'&• 
»* «H«UI STIC* T* Tnr «u*"I»LT3 T 'D'O. 



NO! TO « REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUT.VE SECRETARY 



'S&/J 



INCOMING 

Department of State J£ L EGRAM 




mkijj *i 



d ru|w j <gQ2 3 pr «7 13P4««T 



*«fO **h*«|* TO T**e L*»"E*S M l* a F T «E 

CHHWUNX^T P4MTT. «UT "W T«P 0»M*« Hi**, 

-rfnUnJ pftL -*v£ T* p£ C««I« O'-T 3JE* 
hv «Tr»* WM4T »«0 t^OONn «*T0 1*111. «l»«R«a 

».MTHr« conMon N n« Mr G »Tr *h*T *»J art* «o«E. 
.luSopm N t <UT E m<» ii*stc «*£'*"" *:»T|: 

Ut r H T*iH «*«!«■ "OLiriFS. «C JHO'iL" «J»C* 

? n r H r »P«tft PPI«CTP1€* ««Tt* «a«XMG E'*«C«T 

trFft«r$ Tn PE9F*CT "U» <OCXiL T S T «»«T»h 

*M0 OV€»CP«*Th« «HOHTcr»nth<:$ X* "U* "01 XTXCM. 




NOI TO »E REPRODUCED W.THOUT THE AUTHOR.ZAT.ON OF THE EXECUTIVE SECRETARY 



' . 1 * 



INCOMING 

[II :-v»>.: d*-"««"/*""< TELEGRAM 



»*nfc «3 







0^NrpfNV>*v- 



NOT TO BE REPROOUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 






INCOMING 

Department of State T £ L £QRft||| 



»4C£ Hi 

R* 



£»\^rj«fc*rt*t 



nri.ii- *«2«a *3 or "7 »*•««•» 



a 



! 3 



HO. .O .1 .IP.O0UC.0 W..HOU. .HI AO.HO..ZMION OF THE tXf CUI.Vt SKUTMY 



•m 



*■ .i- 
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007332 

INCOMING 

Department of State TCI £QRAM 






orjUH *«20j *4 0* *? 9J B a»7'» 



f..ro «cr-t * na - fl :„.:::i.; „*,„ .^n n« 

TO S*C*T4Tr w^HftC X M »*»OT»T£ jie* 
*;n**rTnrMTT4l *ErTTO» 4 #»r 7 «»Mt|»tG 6 *«* 

«t*u?s 



'•'« 






I 



NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION Of THE EXECUTIVE SECRETARY 






, c# # INCOMING 

Department of Mate — _. ppp » |j 



PARC rffl 



_. cwwtHrfli.-.. 



o*I.»I*« rf'JO? «4 0' *7 »3«5»7T 






J 



uAfGt *r «n Fn|.|.Q«i r v r N TS N rRr n.*SFL*. 3Tsr£ «r 
»E**on cwi*u*s ero^o^ir **t»LTH, 

rover**** to T**e o«!Y£n *T*Trs »t «cit« T« 



NOI TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 






K 



INCOMING 

Department of State TELEGRAM 



-•Mt-U H»UX* - .P*o2 -" or -«7 -*3W ._ 

a Rc i.nnto MWINT «y«TP"*. * «*«»••' •**** 

OF £rO-0«irJ ( HHPTH€« "N* «Pr*«S \l!I H 

TH.T H T«.¥ #.«TT «8 1"5T •iOT «P*"* "2«I.I^i 
T«rt TUP ti; T«AT T5 » f««"OLA *«■ hOQT C .G- 

UATG« TM*T t S H** * OWH.CI T«£1BV T* T«E U«I'W 
«T«Trs* Poe«xnt*T HP***** *OFS sflT fn *-W 

FHTtnF»N €***£•• PUT *P •ffB"* 

*A«Ir r C «*n«T C « P««h 4*-P» vr *° 5 - * r *;* 

ro«J*HITNf», rCANMTC PBCEPT5 WHKH « 1£« 

*u-E or «i« pa«*tm: **»e*p< "cu." «F p t° *o - e 

rUM»T«1iCTlve SilGCF.MT0*3. X 0*0 G*T*t° 
YE^TrKr** THAT P*«T IF t*U» »€r0OH 
»4nttOA*< tnvqivpS G»E»T»« orCFNY<*4L*Z*T'ON. 
Th4T X«trP«T* «E «»C*U«E *P *«* *>*° rft 

«£•«♦*« »0 APC"-Pl.'S« TH«T IM TMF ..NfTPO 

«T»Trs'. *• «*"t <>»*C ""J"" C*»»™*UTCTI"n 
fN 0nt**OTK«»w|*t *»*8TeP€ f*««ur.£T f 
wrttO «•« •£»»• «rO"CPO 4* V 
Mlt»0* O0LU*«*l Tw*T f 5 * 0B*"*V ^ 
C^nFX^feV* 



(I 






HOT .O .1 MWODUCIO W.IHOUI .Hi AUTHOtUMION OF <Hf IMCOIIVI SIC«TA«t 

.'UHUWIIJ 






INCOMING 

Department of State TCI CgD AU 



•*•;£ uj 



tjriJfv **>JQ2 . *4_o* -*7 _.»3»»«7?- 



ftpr**!*!*', «r u*v£ fflu w O T"»* *V*« TM£ t*3^ 
90 T*4«5 On* Sr»ct*L •«nco*i»S €•£*» «*«• 3° 
MlL»0»* nu»I*G T»*E *nNTnTST«»TTO M «P JOh« «£**N»Ov 

TN 1069 TO Mr*Bl.V S«« ■IH. t OW I |«T Y^A*. 
mAmt 0» TNf oqnGOA«S M»V* *»l|TL»V*U TM£Ta 
nK?GTN»L *»*««»n«£V «UT TMry N*V* QETATNro 




NOT TO AC REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 



' minm 
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CONFIDENTIAL 

FOR ASSISTANT SECRETARY HOLDRIDGE 

SUBJECT: SECRETARY HAIG'S JUNE 16, 1981 MEETING WITH PRC 
PREMIER ZHAO ZIYANG 

l.(C- ENTIRE TEXT) 
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2. THE FOLLOWING MEMCON OF THE SECRETARY'S MEETING 
WITH PRC PREMIER ZHAO ZIYANG AT 3:30 PM ON THUSDAY, 
JUNE 16, 1981 REQUIRES CLEARANCE BY THE SECRETARY, 
FOLLOWING WHICH IT SHOULD BE TRANSMITTED TO WASHINGTON 
WriH APPROPRIATE DISTRIBUTION CONTROLS. 

3. PARTICIPANTS IN THE MEETING FOR THE U.S. WERE 
THE SECRETARY, ASSISTANT SECRETARY HOLDRIDGE, CHARGE 
D'AFFAIRES ROY, GENERAL WALTERS, MESSRS. LILLEY, 
ARMACOST AND GOLDBERG, AND MS. CHANGE, (INTERPRETER), 
FOR THE CHINESE SIDE: PREMIER ZHAO ZIYNG, VICE 
FOREIGN MINISTER ZHANG WEJIN, DIRECTOR HAN XU, 
DEPUTY DIRECTOR ZHU QIZHEN, DEPUTY DIRECTOR LI 
[ILLEGIBLE], DEPUTY DIRECTOR TANG LONGRIN, INTERPRETER 
YANG [ILLEGIBLE], AND THREE NOTETAKERS. 

4. BEGIN TEXT: 

HAIG: PREMIER ZHAO, IT IS A PRIVILEGE TO MEET 
YOU IN THIS LOVELY PLACE. 

ZHAO: IT IS CALLED THE PURPLE VELVET PAVILION. 
WHEN PREMIER ZHOU ENLAI WAS WITH US, HE 
OFTEN MET FOREIGN GUESTS HERE. IN THE QYNG 
DYNASTY THIS WAS THE PLACE WHERE THE 
EMPEROR GAVE EXAMINATIONS TO SCHOLARS. 

ZHANG WENJIN: TO MILITARY OFFICERS 

HAIG: I HOPE I WONT HAV THAT EXPERIENCE TODAY. 
I MIGHT GET LOW GRADE. 
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ZHAO: YOU HAVE BEEN HERE SEVERAL DAYS, AND THE 
WEATHER HAS BEEN VERY HOT. 

HAIG: IT IS FORTUNATE THAT WHILE THE WEATHER IS 
HOT, IT IS DRY, NOT DAMP. 

ZHAO: IT IS WARMER THAN WASHINGTON? 

HAIG: SLIGHTLY, BUT NOT AS HUMID. WE WERE IN 

HONG KONG TWO DAYS AGO. THAT WAS VERY HUMID. 

ZHAO: ONE GOOD THING ABOUT HONG KONG IS THE FACT 
THAT THEY HAVE NO MOSQUITOES. WE HAVE THEM 
HERE IN GREAT NUMBERS. 

HAIG: I DIDN'T ACTUALLY NOTICE THEM. 

ZHAO: IT IS NOT LIKE CANTON HERE; THERE, MOSQUITO 
NETS ARE NEEDED. 

ZHAO: DURING THIS MORNING, YOU MET WITH VICE 

CHAIRMAN DENG. THAT WAS A VERY IMPORTANT 
SESSION WHICH WAS THE CLIMAX OF YOUR 
VISIT. YOU ALSO MET YESTERDAY AND THE DAY 
BEFORE WITH FOEIGN MINISTER HUANG HUA, 
VICE PREMIER BO YIBO, AND VICE PREMIER 
GENG BIAO; I HEAR THAT THESE SESSIONS 
WENT VERY WELL. 

HAIG: WE HAD EXTENSIVE DISCUSSIONS ON INTERNATIONAL, 
REGIONAL, AND BILATERAL ISSUES. OUR TALKS 
WERE HIGHLY SATISFACTORY, AND VERY CONSTRUCTIVE. 

ZHAO: PERHAPS TODAY I MIGHT USE THE OPPORTUNITY TO 
BRIEF YOUR EXCELLENCY ON DOMESTIC CONDITIONS 
HERE IN CHINA, MOREOVER, SINCE 1 RECENTLY 
WENT TO SOUTH ASIA, I WOULD LIKE TO COVER SEVERAL 
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POINTS RELATED TO THOSE COUNTRIES. 

HAIG: THAT WOULD BE VERY INTERESTING. 

ZHAO: [TWO LINES EXCISED]; PERHAPS 

YOU ALREADY KNOW THAT WE WILL SOON HAVE THE 
SDCTH PLENUM OF THE 1 ITH PARTY CENTRAL 
COMMITTEE. THIS WILL BE A VERY IMPORTANT 
SESSION, ON THAT OCCASION, AN IMPORTANT 



PAGE 01 BEIJING 02 OF 07 

[HEADER INFO] 

DOCUMENT ON CERTAIN HISTORICAL QUESTIONS 
WILL BE ADOPTED. AND THERE WILL BE SOME 
PERSONNEL CHANGES IN THE CENTRAL LEADER- 
SHIP. [FIVE LINES EXCISED] PERHAPS 
YOU ALSO KNOW THAT IN 1 945 THE PARTY CENTRAL 
COMMITTEE ADOPTED A RESOLUTION ON SOME 
IMPORTANT HISTORICAL QUESTIONS SINCE THE 
ESTABLISHMENT OF THE PARTY. AT THAT TIME 
OUR PARTY HAD A HISTORY OF 24 YEARS. THIS 
DOCUMENT ENCOURAGED THE UNITY OF PARTY 
MEMBERS, AND CONTRIBUTED TO THE STRENGTH 
OF THE PARTY, WHICH ULTIMATELY ACHIEVED 
THE GREAT NATIONAL VICTORY. THE RESOLUTION 
TO BE ADOPTED AT THE SIXTH PLENUM WILL BE 
A SUMMARY COVERING THE PERIOD FROM THE 
FOUNDING OF OUR REPUBLIC TO THE PRESENT - 
THAT IS, 32 YEARS. THIS DOCUMENT WILL 
CERTAINLY EXPEDITE THE PROGRESS OF THE FOUR 
MODERNIZATIONS EFFORT PERHAPS YOU KNOW 
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THAT SINCE 1977, AND ESPECIALLY SINCE 1979, 
WE HAVE DONE A LOT TO REVIEW THE PATH WE 
HAVE TRAVERSED AND TO SUMMARIZE OUR 
EXPERIENCE AND THE LESSONS WE HAVE LEARNED. 
THE MAIN PURPOSE IS TO MAKE CLEAR THE 
DISTINCTION BETWEEN RIGHT AND WRONG, 
TO STICK TO THE RIGHT, AND TO CORRECT 
MISTAKES. THIS HAS BEEN A TREMENDOUS JOB, 
BUT IT IS NOW ALREADY FINISHED. AGAINST 
THIS BACKDROP THE SIXTH PLENUM WILL BE 
HELD. 

TALKING ABOUT LOOKING BACK ON HISTORY AND 
SUMMING UP OUR HISTORICAL EXPERIENCE, THE 
QUESTIONS IS ONE OF HOW ONE LOOKS AT OUR JOB 
OVER THE PAST 32 YEARS. DURING THIS PERIOD, 
WE HAVE MADE SOME MISTAKES, PARTICULARLY 
DURING THE CULTURAL REVOLUTION, WHICH 
AFFECTED THE ENTIRE NATION. BUT APART 
FROM THAT, WE HAVE MADE CONSIDERABLE PROGRESS. 
WE HAVE ETABLISHED A SOCIALIST SYSTEM, 
AND WE HAVE LAUNCHED A MASSIVE ECONOMIC 
PROGRAM. WE HAVE CARRIED OUT WATER CON- 
SERVANCY ON A LARGE SCALE IN THE COUNTRY- 
SIDE. ONE MIGHT SAY THAT INDUSTRY HAS 
ALREADY ATTAINED A SIZEABLE MAGNITUDE. 
THERE ARE AS MANY AS 400,000 INDUSTRIAL 
ENTERPRISES IN CHINA. THE VALUE OF FIXED 
ASSETS AND CIRCULATING CURRENCY OF THESE 
ENTERPRISES AMOUNTS TO [ILLEGIBLE] BILLION CHINESE 
YUAN. THERE ARE, OF COURSE, SOME 
SHORTCOMINGS SUCH AS FAULTS IN MANAGEMENT 
AND EFFICIENCY, WHICH IS NOT TOO HIGH, 
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BUT WE HAVE ACHIEVED A SIZEABLE BASIS FOR DEVELOPMENT. 

DURING THE LAST 32 YEARS THE CHINESE POP* TLA- 
TION HAS NEARLY DOUBLED. IN 1949 THERE WERE 
OVER 500 MILLION CHINESE. NOW WE HAVE 
NEARLY ONE BILLION. WE HAVE SUCCEEDED IN 
MEETING THE BASIC NEEDS OF OUR PEOPLE. 
NOW THEY HAVE ENOUGH TO EAT AND WEAR. 
HOWEVER, COMPARED TO THE DEVELOPED 
COUNTRIES AND TO THE MEDIAN INCOME AND RAPID 
GROWTH NATIONS, CHINA IS A POOR COUNTRY AND 
DECIDEDLY BACKWARD. BUT IT IS A VASTLY 
DIFFERENT COUNTRY THAN IT WAS 30 YEARS AGO. 
ONE OF THE MAJOR INDICATIONS OF CHANGE IS THAT 
THE AVERAGE LIFE EXPECTANCY IS NOW 64 YEARS 
OLD. AS YOU KNOW, LIFE EXPECTANCY 
REFLECTS THE LEVEL OF ECONOMIC AND SOCIAL 
DEVELOPMENT OF A COUNTRY. PARTICULARLY, 
I WOULD POINT OUT THAT IN THE LAST 30 OR 
MORE YEARS WE HAVE ACHIEVED SUCCESS IN A 
COUNTRY OF ONE BILLION, OF WHICH 800 
MILLION ARE PEASANTS, AND IN A COUNTRY WHOSE 
ECONOMIC BASE WAS EXCEEDINGLY WEAK. FOR THE 
BETTER PART OF THE LAST THREE DECADES, 
CHINA CARRIED ON WORK UNDER DIFFICULT 
CONDITIONS. THE BLOCKADE WE FACED REQUIRED 
US TO RELY ON OUSEL VES IN CAPITAL FORMATION, 
TECHNOLOGICAL DEVELOPMENT. AND BRINGING OUT 
THE TALENTS OF OUR PEOPLE. OF COURSE, IN 
THE 1950'S WHEN STALIN WAS ALIVE THE 
SOVIET UNION DID GIVE US SOME ASSISTANCE, 
BUT IT WAS NOT FREE; WE HAD TO PAY IT BACK. 
WHEN KRUSHCEV CAME TO POER HE TORE UP 
THE CONTRACTS, PULLED OUT THE TECHNICIANS, 
AND DEMANDED REPAYMENT. ALTHOUGH THIS 
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CAUSED US GREAT TROUBLE. WE EVENTUALLY 
PAID EVERYTHING BACK 

I WOULD MENTION IN PARTICULAR THAT ONE- 
THIRD OF THE LAST THREE DECADES - THAT IS 
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TEN YEARS - WAS WASTED BECAUSE OF 
SO-CALLED CULTURAL REVOLUTION. BOOKING 
BACK, WE CAN SEE EVEN MORE CLEARLY WHAT A 
WASTED DECADE THAT WAS. I HAVE STUDIED 
THIS QUESTION AND FOUND THAT IT WAS PRECISELY 
DURING THAT DECADE THAT SOME OF THE LESS 
DEVELOPED COUNTRIES ACHIEVED SUCH REMARK- 
ABLE ECONOMIC PROGRESS. I HAVE GONE INTO 
DETAIL CONCERNING HOW TO LOOK AT THE LAST 
32 YEARS. WE THINK THAT DESPITE BLUNDERS, 
THE SUCCESSES WERE THE PREDOMINANT FEATURE. 
THIS SHOWS THAT THE SOCIALIST SYSTEM CORRESPONDS 
TO ACTUAL CONDITIONS IN CHINA. WE 
HAVE BROUGHT INTO PLAY THE SUPERIORITY OF 
THE SOCIALISTS SYSTEM. EFFORTS MUST CONTINUE 
TO BE MADE TO IMPROVE OUR SYSTEM. THERE 
ARE SOME MAJOR FLAWS. THEY NEED TO BE 
REFORMED. THERE ARE SOME POLICY MISTAKES 
WHICH NEED TO BE CORRECTED. 

THIS IS OUR GENERAL VIEW. ON THE ONE HAND, 

WE SHOULD STICK TO THE SOCIALIST ROAD, 

UPHOLD MARXISM-LENINISM-MAO ZEDONG THOUGHT, 
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EXERCISE THE DICTATORSHIP OF THE PROLETARIAT, 

AND ADHERE TO THE LEADRSHIP OF THE 

COMMUNIST PARTY. BUT ON THE OTHER HAND, 

REFORMS WILL HAE TO BE CARRIED OUT STEP 

BY STEP. WHAT MAO ZEDONG SAID STILL WORKS 

FOR A GENERATION. IN ASSESSING OUR PERFORMANCE 

OVER THE PAST 32 YEARS, ONE SHOULD 

NEITHER CONFIRM NOR NEGATE WHAT HAS BEEN DONE, 

I.E., WE SHOULD NOT BECAUSE OF MISTAKES OR 

BLUNDERS NEGATE OUR BASIC SOCIALIST SYSTEM 

OR CHINA'S BASIC POLICIES. WE SHOULD STICK 

TO THE FOUR PRINCIPLES WHILE MAKING EARNEST 

EFFORTS TO PERFECT OUR SOCIALIST SYSTEM 

AND OVERCOMING SHORTCOMINGS IN OUR POLITICAL 

SYSTEM. 

[REMAINDER OF TEXT ON PAGE EXCISED] 
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[MOST OF PAGE EXCISED] 

HAIG: WE DO FOLLOW EVENTS HERE CLOSELY, SINCE WE 
REGARD CHINA'S ECONOMIC HEALTH, 
STABLILITY, AND VITALITY AS A MATTER OF 
CONCERN TO THE UNITED STATES AS WELL. IN 
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MANY RESPECTS, AS MY DISCUSSIONS WITH VICE 
PREMIER BO YIBO YESTERDAY CONFIRMED, WE 
ARE PURSUING PARALLEL TRACKS EVEN THOUGH WE 
ARE UNDER DIFFERENT SYSTEMS. I KNOW WE HAVE 
BOTH LEARNED ONE OF THE BASIC LESSIONS 
OF ECONOMICS, WHETHER ONE SPEAKS OF 18TH 
CENTURY ECONOMICS OR MARXIST ECONOMICS: 
THAT IS THAT NATIONS MUST NOT SPEND MORE THAN 
THEY TAKE IN. THAT IS A FORMULA FOR MORTGAG- 
ING] THE FUTURE. 

ZHAO: I HAVE HEARD THAT ACCORDING TO KEYNESIAN 
ECONOMIC THEORY ONE CAN SPEND MORE THAN ONE 
EARNS. 

HAIG: THAT IS NOW A DEFUNCT THEORY IN THE UNITED 
STATES. PRESIDENT REAGAN DOES NOT FOLLOW 
FRIEDMAN EITHER, BUT HE REMEMBERS 
BASIC ECONOMICS FROM 40-50 YEARS AGO. 
I THINK OUR OWN HOUSEHOLDS LIVE BY THE 
FUNDAMENTAL ECONOMIC PRECEPTS WHICH NATIONS 
MUST FOLLOW AS WELL. I HAD A LENGTHY DISCUS- 
SION WITH DAVID ROCKEFELLER AFTER HIS 
RECENT VISIT IN CHINA WITH THE TRILATERAL 
COMMISSION. HE EXPRESSED GREAT INTEREST IN 
CAPITAL FINANCING AND THOUGHT THAT HE AND 
SOME OF HIS RANKING FRIENDS COULD OFFER SOME 
CONSTRUCTIVE SUGGESTIONS. I DID GATHER 
YESTERDAY THAT PART OF YOUR REFORM 
PROGRAM INVOLVES GREATER DECENTRALIZATION. 
THAT INTERESTS ME BECAUSE WE ARE ALSO 
SEEKING TO ACCOMPLISH THAT IN THE UNITED 
STATES. WE HAE ONE MAJOR CONTRADICTION 
IN OUR OTHERWISE AUSTERE BUDGET, 
WHICH HAS BEEN REDUCED BY 50 [?] 
BILLION DOLLARS; THAT IS A DRAMATIC 32 [?] 
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BILLION DOLLAR INCREASE IN OUR DEFENSE 
SPENDING. WE HAVE FOUND THAT OVER THE LAST 
20 YEARS OUR SOCIAL PROGRAMS GREW FROM 29 
BILLION DURING THE ADMINISTRATION OF JOHN KENNEDY 
IN 1962 TO NEARLY 300 BILLION LAST YEAR. 
MANY OF THE PROGRAMS HAE OUTLIVED THEIR 
ORIGINAL PURPOSE, BUT THEY HAVE RETAINED 
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MOMENTUM AND CONSTITUENCIES THEIR 
OWN [SIC]. HENCE, THEY CONTINUE TO GROW. WE 
ARE PURSUING A BROAD BASED ECONOMIC REFORM 
SOMEWHAT DIFFERENT FROM WHAT MRS. THATCHER 
TRIED IN THE UNITED KINGDOM THREE YEARS 
AGO. SHE MADE THE MISTAKE OF TRYING TO 
ISOLATE FUNCTIONAL AREAS OF AUSTERITY, 
AND SHE WAS DEFEATED ON EACH ISSUE BY THE 
PARLIAMENT AND THE PEOPLE AND IS IN SOME 
TROUBLE TODAY. FOR THAT REASON, WE ARE 
TRYING TO PROCEED ON A BROAD FRONT IN AN 
INTEGRATED MANNER TO GET THE BASIC 
IMPROVEMENTS IN OUR ECONOMY WHICH WE MUST 
HAVE. 

MR. PREMIER, I AM ANXIOUS TO HEAR ABOUT 
YOUR TRAVELS. I BROUGHT VICE CHAIRMAN 
DENG LETTER FROM VICE PRESIDENT BUSH, 
AND I HAVE BROUGHT YOU A LETTER FROM 
PRESIDENT REAGAN. I HAVE ALSO BEEN ASKED 
BY PRESIDENT REAGAN TO EXTEND TO YOU AN 
INVITATION TO VISIT THE UNITED STATES AT 
A MUTUALLY CONVENIENT DATE AT THE END 
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OF THIS YEAR OR THE BEGINNING OF NEXT YEAR. 
WE WOULD BE HONORED TO RECEIVE YOU IF YOUR 
SCHEDULE PERMITS. WE CAN WORK OUT THE 
ARRANGEMENTS THROUGH DIPLOMATIC CHANNELS. I 
KNOW THAT THE AMERICAN PEOPLE WOULD BE DELIGHTED 
TO WELCOME YOU. 

ZHAO: I WOULD LIKE TO EXPRESS THANKS FOR PRESIDENT 

REAGAN'S LETTER AND FOR HIS INVITATION AS WELL. 

BECAUSE I HAVE A VERY CROW[D]ED SCHEDULE THIS 

YEAR, PERHAPS I WILL NOT BE ABLE TO MAKE IT. 

BUT I AM LOOKING FORWARD TO VISITING WITH 

THE PRESIDENT AT A LATER DATE. SPECIFIC 

DATES CAN BE WORKED OUT THROUGH DIPLOMATIC 

CHANNELS. IW WOULD LIKE TO TAKE THIS 

OPPORTUNITY TO RENEW THE INVITATION TO 

PRESIDENT REAGAN TO VISIT CHINA. THE 

CHINESE GOVERNMENT HAS ALREADY EXTENDED 

AN INVITATION. NOW, ON BEHALF OF YE JIANYING, 

THE CHAIRMAN OF THE STANDING COMMITTEE OF 

THE NATIONAL PEOPLE'S CONGRESS, AND THE 

CHINESE GOVERNMENT, I WOULD LIKE TO REAFFIRM 

THAT INVITATION TO PRESIDENT REAGAN TO 

VISIT AT A CONVENIENT TIME. PLEASE ALSO 

CONVEY MY REGARDS TO THE PRESIDENT. 

HAIG: I SHALL BE HAPPY TO DO SO. I KNOW THE 
PRESIDENT WILL WELCOME YOUR INVITATION AND 
LOOKS FORWARD TO YOUR VISIT. LIKE YOU, 
THE PRESIDENT HAS A VERY HEAVY SCHEDULE 
AND HE HAS FALLEN BEHIND BECAUSE OF THE RECENT 
ATTEMPT ON HIS LIFE. 
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HAIG: WE ARE PRESSED FOR TIME AND MUST STOP. LET 
ME MAKE ONE COMMENT ON PAKISTAN. YOU WILL 
HAVE NOTED IN THE PRESS THE ANNOUNCEMENT 
THAT MY UNDERSECRETARY FOR SECURITY ASSISTANCE, 
JIM BUCKLEY, HAS WORKED OUT A FRAMEWORK AND 
THE DETAILS OF AN AGREEMENT FOR A MULTI-BILLION 
DOLLAR ASSISTANCE PROGRAM FOR PAKISTAN. THIS 
PUBLICITY ON THE ARRANGEMENT HAS COME UP MORE 
LOUDLY THAN I WOULD HAVE WISHED THIS EARLY. 

ZHAO: IS IT FOR DOLS 30 BILLIONG [SIC]? 

HAIG: OVER DOLS 3 BILLION. DOLS 3 BILLION OVER FIVE YEARS 

IS A HIGH FIGURE, AND IS UNPRECEDENTED. THIS 

REPRESENTS ROUGHLY THE SAME LEVEL OF AID AS 

WE PROVIDE TO EGYPT. I WANTED TO ALERT YOU 

TO TWO ASPECTS OF THIS. FIRST, THERE WILL 

BE LOTS OF CONTROVERSY IN THE CONGRESS AS 

VARIOUS MEMBERS ARGUE THAT HIS IS TOO 

MUCH AND THAT IT HAS NOT BEEN CAREFULLY 

COORDINATED. WE WILL WORK ON THIS PROGRAM. 

SECOND, THE DANGER OF IMMEDIATE SOVIET 

PRESSURES ON PAKISTAN MAY BE HIGHER THAN 

EVER. [REMAINDER OF DOCUMENT TEXT ON PAGE EXCISED] 
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THE MEETING CONCLUDED AT 5:00 P.M. 
ROY 



